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Nyxol Global License Agreement Paves Refractive Path Forward
Strategically moving pieces to align novel ophthalmology platform. We highlight that Ocuphire’s announced
global license agreement for development and commercialization of its lead small molecule eye drop candidate Nyxol
reflects one aspect of several positive strategic moves involving not only Ocuphire, but global healthcare company
Viatris Inc. (VTRS; not rated), Famy Life Sciences (private), and Oyster Point Pharma (OYST; Buy; Caufield).
At a high level, we note the announcement of Ocuphire’s exclusive development and commercialization license
agreement with Famy directly coincides with Viatris’ announced acquisition of both: (1) Famy Life Sciences; and
(2) Oyster Point Pharma, essentially bringing both the development and commercialization plans for Nyxol along
with Oyster Point’s commercial dry eye disease (DED) nasal spray product Tyrvaya and its ocular surface disease
platform under the umbrella of Viatris, with the announced acquisitions expected to close 1Q23. With that said, we
believe it is important to convey that the triangle of strategic alignments around the licensing agreement for Nyxol
were part of this plan from early onset, from our understanding, with Ocuphire onboard with Viatris establishing
its novel ophthalmology and licensing franchise to facilitate Nyxol’s path forward and based on the announced
acquisitions. More specifically, we note Viatris includes the licensed development for Nyxol within the strategic
update of its new ophthalmology portfolio pipeline, represented by respective development related to mydriasis
(MR-140), presbyopia (MR-141), and dim light or night vision disturbances (NVD) (MR-142). We believe the biggest
takeaway is that nonselective alpha-1 and alpha-2 adrenergic antagonist Nyxol is in capable hands that bring broad
indication experience for the next stages of developmental and commercial advancement, from our perspective.

Leveraging boots on the ground for prospective RM approval. With anticipated NDA submission 4Q22 for
Nyxol in the reversal of mydriasis (RM), we remind investors that Nyxol as a cash-pay pupil dilation reversal agent
is independent of reimbursement and could be launched as early as 2023, pending approval. In terms of how
FDA approval in RM would benefit from the aforementioned acquisitions and strategic alignment, we highlight
Oyster Point’s product Tyrvaya is already being marketed and sold in DED, with that established U.S. commercial
sales force serving as the prospective foundation for commercial launch of Nyxol in RM, across ophthalmologist
and optometrist practices. Admittedly, we would not have anticipated a prospective scenario where the Tyrvaya
commercial sales force was also representing Nyxol in the treatment of RM, although we receptively welcome the
nuanced strategic development as a viable path towards Nyxol commercial advancement, with approval. We here
draw on feedback from both the ophthalmologist and optometrist perspectives discussed during our 2nd Annual
Ophthalmology Conference, where reception to the utilization of candidate Nyxol, if approved, was expected to be
strong as a novel eye drop therapy not only in RM during routine dilation, but prospectively within the treatment of
presbyopia as well as NVD. Moreover, beyond Nyxol’s potential for domestic commercialization, we note the license
agreement with Famy defines the development and commercialization of Nyxol across three indications, particularly
RM, presbyopia, and NVD, in the US, Europe, Japan, India, China, and additional global markets. We believe this
latter commercial point resonates particularly regarding Viatris’ plans to commercialize Nyxol pending respective
regulatory approvals, while leveraging its global commercial infrastructure.

Not the odd man out—APX3330 poised for differentiation. In addressing financing needs with the announced
$35M upfront payment, development funding and milestones with tiered double-digit royalties to Ocuphire facilitating
refractive pipeline development and the APX3330 retinal program, we specifically remind investors that oral therapy
APX3330, for the treatment of diabetic retinopathy (DR) patients, is not only unique from Nyxol mechanistically,
but is specifically separate from the development and commercialization license agreement. We therefore believe
APX3330 can remain an internal focus for Ocuphire, with forthcoming plans for reporting top-line results early 2023
from the Phase 2b ZETA-1 trial of oral therapy APX3330 in the treatment of diabetic retinopathy patients.
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We continue to anticipate potential improvement in Diabetic Retinopathy Severity Score (DRSS), being
evaluated to 24 weeks (≥2-step improvement in DRSS in study eye), with APX3330 intended to address
both angiogenesis and inflammation through inhibition of transcription factor regulator Ref-1. We underscore
this MOA is designed to both: (1) block activation of HIF-1α impacting the VEGF signaling cascade as an
anti-VEGF effect; and (2) reduce activation of NF-kB impacting chemokines and other downstream growth
factors involved in the inflammatory cascade as an anti-inflammatory effect. With APX3330 reflecting a
potential oral therapy in DR/DME, we maintain our view that APX3330 does not need to directly compete
with anti-VEGF on efficacy. We believe that with 15-20% of patients demonstrating ≥2-step improvement
in DRSS score, this could be viewed positively with APX3330 acting as a complimentary therapy to anti-
VEGF, or potentially providing oral therapy optionality compared to commencing burdensome anti-VEGF
intravitreal injections.

Valuation and risks. We reiterate our Buy rating and $26 price target. Our price target of $26 per share is
based on an equally-weighted composite of: (a) $34.18 per share, as a 25x multiple of taxed and diluted 2030
EPS of $3.63 discounted back to December 2022 at 13%; and (b) an NPV discounted cash flow between
2022-2030 of $17.36 per share, with a discount rate of 13% and growth rate of 1%. These assumptions are
in-line with the expected P/E multiple and discount rates of an early developmental-stage biopharmaceutical
company. Risks to our investment thesis and target price include: (1) failure of developmental candidates
to achieve peak commercial revenue estimates in our model (due to market size, penetration rates, and/or
pricing); (2) failure to secure capital resources to fund operations; and (3) continued program development
and commercialization.
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Important Disclaimers

This material is confidential and intended for use by Institutional Accounts as defined in FINRA Rule 4512(c). It may also
be privileged or otherwise protected by work product immunity or other legal rules. If you have received it by mistake,
please let us know by e-mail reply to unsubscribe@hcwresearch.com and delete it from your system; you may not copy
this message or disclose its contents to anyone. The integrity and security of this message cannot be guaranteed on
the Internet.
H.C. WAINWRIGHT & CO, LLC RATING SYSTEM: H.C. Wainwright employs a three tier rating system for evaluating
both the potential return and risk associated with owning common equity shares of rated firms. The expected return
of any given equity is measured on a RELATIVE basis of other companies in the same sector. The price objective is
calculated to estimate the potential movements in price that a given equity could reach provided certain targets are
met over a defined time horizon. Price objectives are subject to external factors including industry events and market
volatility.

RETURN ASSESSMENT
Market Outperform (Buy): The common stock of the company is expected to outperform a passive index comprised
of all the common stock of companies within the same sector.
Market Perform (Neutral): The common stock of the company is expected to mimic the performance of a passive index
comprised of all the common stock of companies within the same sector.
Market Underperform (Sell): The common stock of the company is expected to underperform a passive index
comprised of all the common stock of companies within the same sector.

Rating and Price Target History for: Ocuphire Pharma, Inc. (OCUP-US) as of 11-04-2022
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Rating and Price Target History for: Oyster Point Pharma, Inc. (OYST-US) as of 11-04-2022
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Related Companies Mentioned in this Report as of Nov/07/2022

Company Ticker H.C. Wainwright 12 Month Price Market
Rating Price Target Cap

Oyster Point Pharma, Inc. OYST Buy $20.00 $11.57 $310

Investment Banking Services include, but are not limited to, acting as a manager/co-manager in the underwriting
or placement of securities, acting as financial advisor, and/or providing corporate finance or capital markets-related
services to a company or one of its affiliates or subsidiaries within the past 12 months.
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Distribution of Ratings Table as of November 7, 2022
IB Service/Past 12 Months

Ratings Count Percent Count Percent
Buy 576 87.94% 127 22.05%
Neutral 65 9.92% 7 10.77%
Sell 0 0.00% 0 0.00%
Under Review 14 2.14% 3 21.43%

H.C. Wainwright & Co, LLC (the “Firm”) is a member of FINRA and SIPC and a registered U.S. Broker-Dealer.

I, Matthew Caufield and Andrew S. Fein , certify that 1) all of the views expressed in this report accurately reflect my
personal views about any and all subject securities or issuers discussed; and 2) no part of my compensation was, is,
or will be directly or indirectly related to the specific recommendation or views expressed in this research report; and 3)
neither myself nor any members of my household is an officer, director or advisory board member of these companies.

None of the research analysts or the research analyst’s household has a financial interest in the securities of Ocuphire
Pharma, Inc. and Oyster Point Pharma, Inc. (including, without limitation, any option, right, warrant, future, long or short
position).
As of October 31, 2022 neither the Firm nor its affiliates beneficially own 1% or more of any class of common equity
securities of Ocuphire Pharma, Inc. and Oyster Point Pharma, Inc..
Neither the research analyst nor the Firm knows or has reason to know of any other material conflict of interest at the
time of publication of this research report.

The research analyst principally responsible for preparation of the report does not receive compensation that is based
upon any specific investment banking services or transaction but is compensated based on factors including total
revenue and profitability of the Firm, a substantial portion of which is derived from investment banking services.

The firm or its affiliates received compensation from Ocuphire Pharma, Inc. for non-investment banking services in the
previous 12 months.

The Firm or its affiliates did not receive compensation from Ocuphire Pharma, Inc. and Oyster Point Pharma, Inc. for
investment banking services within twelve months before, but will seek compensation from the companies mentioned
in this report for investment banking services within three months following publication of the research report.

The Firm does not make a market in Ocuphire Pharma, Inc. and Oyster Point Pharma, Inc. as of the date of this research
report.

The securities of the company discussed in this report may be unsuitable for investors depending on their specific
investment objectives and financial position. Past performance is no guarantee of future results. This report is offered
for informational purposes only, and does not constitute an offer or solicitation to buy or sell any securities discussed
herein in any jurisdiction where such would be prohibited. This research report is not intended to provide tax advice or
to be used to provide tax advice to any person. Electronic versions of H.C. Wainwright & Co., LLC research reports are
made available to all clients simultaneously. No part of this report may be reproduced in any form without the expressed
permission of H.C. Wainwright & Co., LLC. Additional information available upon request.
H.C. Wainwright & Co., LLC does not provide individually tailored investment advice in research reports. This research
report is not intended to provide personal investment advice and it does not take into account the specific investment
objectives, financial situation and the particular needs of any specific person. Investors should seek financial advice
regarding the appropriateness of investing in financial instruments and implementing investment strategies discussed
or recommended in this research report.
H.C. Wainwright & Co., LLC’s and its affiliates’ salespeople, traders, and other professionals may provide oral or written
market commentary or trading strategies that reflect opinions that are contrary to the opinions expressed in this research
report.
H.C. Wainwright & Co., LLC and its affiliates, officers, directors, and employees, excluding its analysts, will from time to
time have long or short positions in, act as principal in, and buy or sell, the securities or derivatives (including options
and warrants) thereof of covered companies referred to in this research report.

The information contained herein is based on sources which we believe to be reliable but is not guaranteed by us as
being accurate and does not purport to be a complete statement or summary of the available data on the company,
industry or security discussed in the report. All opinions and estimates included in this report constitute the analyst’s
judgment as of the date of this report and are subject to change without notice.
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Securities and other financial instruments discussed in this research report: may lose value; are not insured by the
Federal Deposit Insurance Corporation; and are subject to investment risks, including possible loss of the principal
amount invested.
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