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Quick Take

First Takes on OCUP Licensing Agreement
Takeaways

■ Yesterday (11/7), Ocuphire Pharma ("OCUP") announced that Viatris (VTRS, NC)
would commercialize Nyxol (alpha-1/2 adrenergic antagonist) in three indications
after Viatris acquired FamyGen Life Sciences ("Famy"; private) and Ocuphire
concluded its exclusive license agreement with Famy.

■ Ocuphire is hosting a conference call today (11/8) to discuss the transaction and is
currently trading up pre-market (~+30%) after the news.

■ Our model assumed that OCUP would find a commercial partner given the large
market sizes behind these three indications. We are not surprised to see the company
land a partnership after the positive data in Phase 2 and 3 studies across these
indications.

■ Under the agreement, Famy could assume the development and commercialization of
Nyxol in reversal of mydriasis (RM), presbyopia, and night vision disturbances (NVD) in
the U.S., Europe, Japan, India, China and other global markets.

■ According to the deal terms, Ocuphire is guided to receive a $35M upfront cash
payment + $10M milestone pending the FDA approval for Nyxol in RM (plus additional
sales milestones pending certain annual sales thresholds). Ocuphire guided that these
terms could fund the development of APX3330 in DR/DME into 2025. Thus, we believe
this removes a near-term financial overhang on the company as well.

■ Ocuphire could also be eligible for tiered royalties (low-double-digit up to low 20%)
for aggregate annual net sales in the U.S. and low-double-digit royalties on annual net
sales outside the U.S.

■ Additionally, Famy will reimburse Ocuphire for development-related costs through
potential FDA approval.

■ Our model is under review following the announcement, and we intend to publish
additional thoughts after the conference call.

Investment Thesis

We reiterate our OW rating and 12-month PT of $24 on OCUP. We believe that the
company's current strategy of targeting both front- and back-of-eye indications could lead
to significant upside, as it has achieved the primary endpoint in multiple later-stage clinical
trials in the last two years with its lead candidate Nyxol (alpha-1/2 adrenergic antagonist).
We also believe that the ongoing Phase 2b trial for APX3330 in diabetic retinopathy (DR)/
diabetic macular edema (DME) could provide another shot on goal.

The Disclosure Section may be found on pages 3 - 4.
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Valuation

We use a probability-adjusted DCF analysis to value OCUP shares. We model cash flows out
to 2035. We assume a discount rate of 12% and do not assign a terminal value. Together,
this leads us to a total NPV of ~$586 million (including a $50M pipeline placeholder).
When accounting for cash (~$2.36/share), this leads us to our 12-month price target of
$24/share. We use cash and shares outstanding in 12 months (3Q23E) and model future
financings.

Risks

Clinical trial risk: Ocuphire is a clinical-stage company and currently has no commercial
products. If clinical trials fail, the company may never have commercial sales.
Regulatory risk: As with other drug development companies, Ocuphire will require
approval from regulatory agencies. The company could face challenges in attaining
regulatory approval from these agencies. For example, the FDA could require the company
to run additional clinical trials and produce more data, resulting in significant delays toward
market approval.
Reimbursement risk: If Nyxol or AXP3330 are approved for use, Ocuphire will need to
seek reimbursement from various entities, including governments and private and public
payers. Without reimbursement, Ocuphire could fail to generate revenues successfully.
Competitive risk: There are a number of companies in clinical development for some of
Ocuphire’s lead indications, in particular, presbyopia. We expect competitors to come to
the market before Ocuphire. Furthermore, some of these companies are large pharma,
and thus have a global footprint.
Financing risk: We believe Ocuphire will require additional financing to move forward with
its programs before any can become commercially available.
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 Company Description

Ocuphire Pharma (OCUP) is a clinical-stage biopharmaceutical company developing therapies to address large market ophthalmology
conditions. Ocuphire currently has several programs in multiple front-of-eye and back-of-eye indications, including Nyxol in reversal
of mydriasis (RM), dim light or night vision disturbances (NVD), Nyxol + low dose pilocarpine in presbyopia and APX3330 in diabetic
retinopathy (DR)/macular edema (DME). Ocuphire became public in Nov. 2020 through a reverse merger with Rexahn Pharmaceuticals
(REXN, NC) and is based in Farmington Hills, MI.

Disclosures Appendix

Analyst Certification
The analyst primarily responsible for this research report, and whose name appears on the front cover, certifies that: (i) all of the views expressed in this
research report accurately reflects his or her personal views about any and all of the subject securities or issuers featured in this report; and (ii) no part
of any of the research analyst’s compensation was, is, or will be, directly or indirectly related to the specific recommendations or views expressed by the
research analyst in this report.

Legal Disclosures

Lead or Co-manager: Cantor Fitzgerald and/or its affiliates, has acted as lead or co-manager in a public offering of equity and/or debt securities for Ocuphire
Pharma Inc. within the last 12 months

Investment banking (last 12 months): Cantor Fitzgerald and/or its affiliates has received compensation for investment banking services in the last 12
months from Ocuphire Pharma Inc..

Investment banking (next 3 months): Cantor Fitzgerald and/or its affiliates, expect to receive, or intend to seek, compensation for investment banking
services within the next three months from all of the companies referenced within this report.

Cantor Fitzgerald and/or its affiliates is a market maker in Ocuphire Pharma Inc..

Cantor Fitzgerald's rating system
Overweight/OW: We expect the stock’s total return to exceed 15% over the next 12 months. For the purpose of calculating the percentage of subject
companies within the Buy, Hold, and Sell categories for whom Cantor Fitzgerald has provided investment banking services within the previous 12 months,
an Overweight rating equates to a Buy rating.
Neutral/N: We expect the stock’s total return to be between -10% and 15% over the next 12 months. For the purpose of calculating the percentage of
subject companies within the Buy, Hold, and Sell categories for whom Cantor Fitzgerald has provided investment banking services within the previous 12
months, a Neutral rating equates to a Hold rating.
Underweight/UW: We expect the stock’s total return to fall below -10% over the next 12 months. For the purpose of calculating the percentage of subject
companies within the Buy, Hold, and Sell categories for whom Cantor Fitzgerald has provided investment banking services within the previous 12 months,
an Underweight rating equates to a Sell rating.
Not Covered/NC: Cantor Fitzgerald does not provide an investment opinion or does not provide research coverage on this stock.
Not Rated/NR: We are not currently carrying a rating on this stock. Rating and estimates are under review. The NR rating does not equate to an Overweight,
Neutral, or Underweight rating and thus is not counted in the calculation of the percentage of subject companies within these three categories for whom
Cantor Fitzgerald has provided investment banking services within the previous 12 months.
Performance parameters should be interpreted flexibly as general guidelines relating to performance over a twelve-month period and are not intended to
be influenced by short-term share price volatility. Performance in this context is evaluated in terms of total absolute return.
Total return is defined as the sum of (1) the percentage difference between the target price and the current price and (2) the expected dividend yield of
the stock.

Other Disclosures
This report is for informational purposes only and is based on publicly available data believed to be reliable, but no representation is made that such data
are accurate or complete. Opinions and projections contained herein reflect our opinion as of the date of this report and are subject to change. Pursuant
to Cantor Fitzgerald's policy, the author of this report does not own shares in any company he/she covers.

Cantor Fitzgerald and the Cantor Fitzgerald logo are trademarks or registered trademarks of Cantor Fitzgerald Securities or its affiliates in the U.S. and
other countries. Other trademarks appearing herein are the property of their respective owners. Neither Cantor Fitzgerald Securities nor its affiliates are
associated with or affiliated with such third parties.

This material is being presented solely as institutional communications and is not meant to be viewed as a complete fundamental analysis of any security.
This material may offer recommendations and strategies which are shorter term in nature. If the material contains analysis, it may be narrowly focused, and
may be based either purely on quantitative models or other unique factors such as market supply/demand factors surrounding potential market moving
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 events. When making an investment decision this information should be viewed as just one factor in your investment decision process. Past performance
should not be taken as an indication or guarantee of future results.

Disclosures for UK investors
This material is only intended for use by eligible counterparties or professional clients who fall within articles 19 or 49 of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2001. None of the investments or investment services mentioned or described herein are available to other persons
in the U.K and in particular are not available to "retail clients” as defined by the rules of the FCA.
Disclosure for Canadian Institutional Investors
This research report was prepared by analysts of Cantor Fitzgerald & Co. and not by Cantor Fitzgerald Canada Corporation. As a result, this report has not
been prepared subject to Canadian Disclosure requirements. Cantor Fitzgerald Canada may distribute research reports prepared by its affiliates.
Risks
The financial instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based on
their specific investment objectives. Past performance should not be taken as an indication or guarantee of future performance. The price, value of and
income from, any of the financial instruments featured in this report can rise as well as fall and be affected by changes in economic, financial and political
factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates may adversely affect the price
or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk. In addition, investors in securities such
as ADRs, whose value is affected by the currency of the home market of the underlying security, effectively assume currency risk.

Rating and Price Target History for: Ocuphire Pharma Inc. (OCUP) as of 11-04-2022
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Distribution of Ratings/Investment Banking Services (IB) as of 11/08/22
Cantor

IB Serv./Past 12 Mos.
Rating Count Percent  Count Percent
BUY [1/B] 233 85.35  171 73.39
HOLD [2] 40 14.65  20 50.00
SELL [SL/3] 0 0.00  0 0.00
(1)

Additional information available on request. Copyright (C) Cantor Fitzgerald 2022
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